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The Extent of Compliance with International Standard on Auditing
Communicating Deficiencies in Internal Control to Those (Y1¢)
Charged with Governance and Management in Kuwait

Prepared by: Mousa Salamah Al- Harbi

Supervisor: Muhammad Naser Hamdan

Abstract

The study aimed at identifying the extent to which the
external Kuwaiti auditors comply with the International Auditing
Standard (Y1°) concerning the reporting of deficiencies in the
internal controls of those responsible for governing and
management .

The study is based on a sample of (A1) of the Kuwaiti
external auditors, Where the questionnaire was distributed based
on the provisions of the International Standard on Auditing (ISA)
(Y1e), The descriptive approach and the T-test were used to test
the hypotheses of the study .

The study concluded that there is a higher degree of
commitment of the Kuwaiti auditors in applying the ISA (Y1°) in
general. With regard to the detailed commitment of the standards,
the study showed a high level of the auditors identifying the
deficiency stages dimensions in the design stage .Where they
define the deficiency dimensions in the design stage at a high
level, while showed a medium degree in the implementation
stage .The obligation to identify deficiencies in internal controls
was at medium level.

The study recommended that the Kuwaiti auditors pay more
attention to the deficiencies within the implementation
phase <Meanwhile, urging the administrations in the companies
that the auditors perform the external audit services to provide
more cooperation and understanding of the auditors' suggestions
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regarding the deficiencies in the internal controls in their
companies, which will enable the auditor to apply the
International Standard on Auditing (¥71°) in a better manner.
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